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SUBJECT: POSSIBLE YUGOSLAV ASSOCIATION WITH ASIAN DEVELOPMENT 
BANK (ADB) 
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1. AS DEPARTMENT AWARE (REF E), A MAJOR GOAL OF GOY EXTERNAL 
ECONOMIC POLICY IN COMING YEARS IS TO INCREASE TRADE 

AND FINANCIAL TIES WITH OTHER LDCS. IN FURTHERANCE OF THIS GOAL, 
YUGOSLAVIA HAS ACTIVELY SOUGHT NON-REGIONAL ASSOCIATION WITH 
AFRICAN DEVELOPMENT FUND, INTER-AMERICAN DEVELOPMENT BANK, AND 
THE ASIAN DEVELOPMENT BANK. 

2. PER REFAIR D, YUGOSLAVIA AUTHORIZED A S2-MILLION SUBSCRIPTION 

TO THE AFRICAN DEVELOPMENT FUND. PER REFS B AND C, YUGOSLAVS HAVE 
HAD SIMILAR ASPIRATIONS TO JOIN THE INTER-AMERICAN DEVELOPMENT 
BANK AND THE ASIAN DEVELOPMENT BANK FOR SOME TIME. 
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3. FEDERAL SECRETARIAT FOR FOREIGN AFFAIRS (FELBABOV) TOLD EMBOFF 
MARCH 5 THAT YUGOSLAVS ARE STILL INTERESTED IN JOINING INTER- 
AMERICAN DEVELOPMENT BANK AS NON-REGIONAL ASSOCIATE. GOY HOPES 
THAT APRIL MEETING OF INTER-AMERICAN DEVELOPMENT BANK IN SANTIAGO 
WILT. REVISE ITS STATUTES TO PERMIT NON-REGIONAL ASSOCIATE 
MEMBERSHIP. 

4. BOTH SIDES MAY SEE BENEFITS IN GOY ASSOCIATE ON NON-REGIONAL 
BASIS WITH BOTH ASIAN DEVELOPMENT BANK AND INTER-AMERICAN DEVELOP- 
MENT BANK. THERE IS TANGIBLE DEVELOPMENT ASSISTANCE THE YUGOSLAVS 
COULD OFFER TO RECIPIENT COUNTRIES. YUGOSLAV ENTERPRISES ARE HIGHLY 
COMPETITIVE IN INTERNATIONAL CONSTRUCTION ACTIVITIES IN LDCS - 
PARTICULARLY DAMS, ROADS, HARBORS AND ELECTRICAL ENERGY PROJECTS. 
INDEED, A PRIMARY YUGOSLAV GOAL IN JOINING THESE BANKS AND FUNDS 

IS TO PROMOTE BUSINESS AND EXPORT OPPORTUNITIES FOR DOMESTIC 
ENTERPRISES. 

JOHNSON 
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